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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA POLAND SP.Z0.0
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA POLAND SP.Z0.0.,
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of

Changes in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™)with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company's Directors, as well as evaluating the overall presentation of the Ind




AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by section 143 (3) of the Act, we report that:

(a)

(b)

(<)

(d)

(e)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position,

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W
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SHARDA POLAND SP. Z0.0

BALANCE SHEET AS AT 31ST MARCH 2018

{Amount in INR)

Particulars MNote No As at As at
31-Mar-18 J31-Mar-17
ASSETS
MNon -Current Assets
Mon current tax assets 3 = 390,859
Other Mon- Current Assets 4 205,737 177,683
205,737 568,542
Current assets
Inventories 5 277,825,840 46,454 969
Financial assets
Trade Receivables (5] 174,996,508 116,549 543
Cash & cash equivalents 7 B33,640 476,708
Other Current Assets 8 3.426,403 123,158
Total current assets 457,082,391 163,604,378
Total assets 457,288,128 164,172,920
EQUITY AND LIABILITIES
Equity
Equity share capital g 96,269 96,269
Other equity
Retained eamings 10 13,657,600 1,168,034
Other reserves 10 (19,328,983) 1,955,243
Total equity (5,575,114) 3,219,646
Current liabilities
Financial liabilities
Trade Payables 11 369,346,295 141,523,490
Other Payables 12 67,444,371 1,158,924
Current tax liabilities 13 350,345 -
Frovisions 14 24 629 845 13,148,376
Other current liabilities 15 1,092,386 5,124 584
Total current liabilities 462,863,242 160,953,374
Total equity and liabilities 457,288,128 164,172,920

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

o

CA K.V.BESWAL
[PARTNER]
Membership Number - 131054
PLACE : MUMBAI

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA POLAND SP.Z0. 0
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R.V. Bubna
[President]

\‘Date: -i? APR Ima




SHARDA POLAND 8P. Z0.0

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2018

(Amount in INR)

Other Comprehensive income

Other comprehensive income to be reclassified to profit or loss in
subsequent periods:

Exchange differences on translation of foreign operations
Income tax effect

Other comprehensive income for the year, net of tax
Total comprehensive income for the year
Earning per equity share

Equity share of par value of PLN 50 each
Basic & Diluted

Particulars Note No Year ended Year ended
31-Mar-18 31-Mar-17
Revenue from Operations 16 396,291,659 333,462,162
Other Income 17 383,336 3,062,714
Total income 396,674,995 336,524,876
Expenses
Purchase of traded goods 18 591,134,089 253.874.399
(Increase)/ decrease in inventories 19 (231,370,871) 63,381,517
Finance costs 20 280,731 -
Other expenses 21 22,329,569 26,935,429
Total expenses 382,383,518 344,191,345
Profit before tax 14,291,477 (7,666,469)
Tax expenses
Income tax adjustment of previous years 22 - 158,677
Current tax 22 1,801,911 2,311,800
Deferred tax - -
Total Tax expense 1,801,911 2,470,477
Profit for the year 12,489,566 (10,136,946)

(21,284,226) 5,128,368
(21,284,226) 5,128,368
(8,794,660) (5,008,578)
124,896 (101,369)

The accompanying notes are an integral part of the financial statemeants.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

o

CA K.V.BESWAL

[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date:

For and on behalf of the Board of Directors of

SHARDA POLAND SP.Z0. O

Wb

R. V. Bubna
[President]




SHARDA POLAND SP. 20.0

STATEMENT OF CHANGES IN E

FOR THE YEAR ENDED 31 MARCH 2017

(Amount in INR)

Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve
As on 01 April 2016 96,269 11,304,980 (3,173,125) 8,228,124
MNet Profit for the period (10,136,946) - (10,136,946}
Other comprehensive income - 5,128,368 5,128,368
Total Comprehensive Income (10,126,946) 5,128,368 (5,008,578)
As on 31 March 2017 96,269 1,168,034 1,955,243 3,219,546
FOR THE YEAR ENDED 31 MARCH 2018 (Amount in INR)
Particulars Equity Share Items of other Total equity
Capital Reserves & Surplus comprehensive
income
Retained i Foreign Currency

il translation reserve
As on 01 April 2017 96,269 1,168,034 1,955,243 3,219,546
Net Profit for the period 12,489,566 - 12,489,566
Other comprehensive income - (21,284.226) (21,284 226)
Total Comprehensive Income 12,489,566 (21,284,226) (8,794,660)
As on 31 March 2018 96,269 13,657,600 (19,328,983) (5,575,114)

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

CA K.V.BESWAL

[PARTNER]
Membership Number - 131{154

PLABE MUM BﬁlR lu.lﬂ

Data:

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA POLAND SP. Z0.0

Ll

R. V. Bubna
[President]




SHARDA POLAND SP.20.0
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2018
(Amount in INR)
Particulars Year ended Year ended
31-Mar-18 31-Mar-17
Cash flow from operating activities
Profit before tax for the year 14,291,477 (7,666,469)
Profit befora tax 14,291,477 (7,666,469)
Adjustments to reconcile profit before tax to net cash flows - -
Operating profit before working capital changes 14,291,477 (7,666,469)
Movements in working capital :
Dacrease [ (increase) in other current assets - 970,813
Increase/ (decrease) in trade payables 227,822,805 (98,626,605)
Increase | (decraase) in short-term provisions 11,483,469 8,646,425
Increase/ (decrease) in other current liabilities {4,032,198) {11,282,048)
Increase/ (decrease) in other Financial Asseats {3,303,245) (123,158)
Decrease [ (increase) in trade recaivables (58,446,965) 39,552 624
Decrease / (increase) in inventories (231,370,871) 63,381,517
Decrease / (increase) in other Payables 66,285,447 845,226
Decrease | (increase) in other non-current assels (28,054) 12,356
Cash generated from /(used in) operations 22,701,865 (4,189,317)
Income taxes paid (net of refunds) (1,060,707) (692,752)
Net cash flow from/ (used in) operating activities (A) 21,641,158 (4,882,069)
Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B) - -
Cash flows from financing activities
Proceeds /{repayment) of short term borrowings - >
Net cash flow from/ (used in) in financing activities {C) . =
Exchange difference on translation of assets and liabilities (D) (21,284 226) 5,128,368
Net increasel/{decrease) in cash and cash equivalents (A + B + C+D) 21,641,158 (4,882,069)
Cash and cash equivalents at the beginning of the year 476,708 230,409
Cash and cash equivalents at the end of the year 833,640 476,708
Components of cash and cash equivalents
With banks- on current account 833,640 476,708
Total cash and cash equivalents (note 7) 833,640 476,708
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA POLAND SP. 20.0
Firm Registration No. 101083W
AR BA8

ey amae NN

i q.j"' Jl."n.'u-"' i\

|I = nEn? II-.:I"' ] I e
CA K.V.BESWAL W s 1 R.V. Bubna
[PARTNER] e A [President]
Membership Number - 131064
PLACE : MUM H
Date: 1. ] EﬁR Luig

W




1. Corporate information

Sharda Poland SP ZO.O (the company) was incorporated on 03.05.2014 In Poland. The holding company is Sharda Cropchem Limited
(Formerty known Sharda Worldwide Exports Pl Lid.) from the date of incorporation

2, Basis of preparation

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under
section 133 of the Companies Act 2013 (the Act) [Companies (Indian Accounting Slandards) Rules, 2015] and other relevant provisions of
the Act

The financial stalements have been prepared on a historical cost basis, except for the following assets and Habiliies which have been
measuned at fair value or revalued amount:

- Derivative fmancial insiruments

- Letain financial assets and Rabilies measured at fair value (refer accounting policy regarding finandial instruments),

2.1 Summary of significant accounting policios

{a) Current versus non-current classification

The Company presents assets and liabiliies in the balance sheet based on cument! non-current classification, An asset is ireated as current
when it is:

- Expecied to be realised or inlended 1o be sold or consumed in narmal operating cycle

- Held primarily for the purpose of irading

- Expeciad to be realised within welve months afier the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a Eability for at least twelve months after the reporting
period

All oiher assets are classified as non-cument.

A Hability is current when:

- It i5 expecied fo be settled in normal operating cycla

- It is hedd primarily for the purpose of trading

- It i due to be setiled within twelve months afier the reporting period, or

- There is no unconditional right to defar the sefliement of the liability for at least twelve months after the reporing period

The Company classifies all other liabilities as non-current.

Daferred tax assets and liabifilies are classified as non-current assets and labiliies.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twalve months as ils operating cycle.

{b) Foreign currency transiation
These financial statements are presented in Indian Rupee (INR), which is also the holdnlg companies fundlional CUITENCY.

The results and financial position of foreign operations that have a functional currency different from the presentation currency are transiated
into the presentation curmency as follows:

- assels and liabiities are translated al the closing rale at the date of that balance sheet

- income and expenses ane translated at average exchange rates (unless this is nol a reasonable approximation of the cumulative affect of
the rates prevailing on the transaction dates, in which case income and expenses are translaled at ihe dates of the ransactions), and

- All resulting exchange differences are recognised In other comprehensive income

{¢) Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value al each balance sheet date.

Fair value is the price thal would be received lo sell an assel or paid lo ransfer & liability in an orderly transaction between market
participants al the measurement date. The fair value measurement is based on the presumplion that the fransaction to sell the assel or
iransfer the ability takes place either:

= In ther principal market for the asset or Rability, or

- In the absence of a prncipal marked, in the most advantageous market for the asset or liability

The principal or tha most advaniageous marke! must be accessible by the Company.

The fair value of an assel or @ lability is measured using the assumptions that markel participants would use when pricing the assel or
liability, assuming that market participants act in their economic best inferest .
A fair value measurement of a nan-financial assel lakes inlo account a market participant's ability to generale economic benefits by using the

asset in s highest and best vse or by seling il 1o another market participant thal would use the asset in its highest and best use. e I-,;}:h:;__ 6{}"




The Company uses valuation lechniques thal are appropriate in the circumsiances and for which sufficient data are available to measure fair
value, maximising the use of relevant observable inputs and minimising the use of uncbservable inputs.

All assets and Babiliies for which fair value is measured or disclosed In the financial stataments are categonsed within the fair value
hierarchy, described as follows, based on the lowest laval input that Is significant to the fair value measurement as a whole:

Level 1 — Quated (unadjusted) market prices in active markets for idenfical assets or liabilities

L:wel 2abTe Valuatlon techniques for which the lowest level input that is significant to the fair value measurement is direcily or indirectly
absary

Level 3 — Valualion techniques for which the lowest level Input that is significant to the fair value measurement is unobservable

For nssels and liabilities thal are recognised in the financial statements an a recurming basis, the Company determines whelher transfors
have occurmed between levels in the hierarchy by re-assessing categarisation (based on the lowest level input thal is significant to the fair
value measurement as a whole) at the end of each reparting peniod.

For the purpose of fair value disclosures, the Company has determined classes of aseste and liabiltioe on the basiz of the nafure,
characterislics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This nole summanses accounting policy for fair valee. Other fair value related disciosures are given in the relevant noles.
- Digclosures for valuation methods, significant estimates and assumplions (Naote 40)
- Financial instruments {including those carried at amortised cost) (Note 40)

(d) Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow (o the Company and the revenue can be reliably
measured.

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed 1o the buyer. Revenue from the
sale of goods is measured at the fair value of the consideralion received or receivable, nel of retums and allowances, frade discounts,
volumi rebates and cash discounts. The Company operales a loyalty programme where cusiomers accumulale points far purchases made,
Revenue relaled to the award points is deferred and recognised when the points are redeemed. The amount of revenue s based on the
number of poinis redeemed relative to the total number expected to be redeemed.

Interest income

For all debt instruments measured either at amortised cost or 2l fair value through other comprehensive income, interest income is recorded
using the effective intarest rate (EIR). EIR is the rate thal exaclly discounts the estimated future cash payments or receipts aver the expected
life of the financal instrument or a sharter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised
cost of a financial liability. When calculating the effective inferest rate, the Company astimates the expected cash flows by considering all the
contraciual terms of the financial instrument bt does not consider the expected credit losses. Interest income is included in finance income
in the statement of profit and loss.

Dividends

Dividends are recognised in profit or loss only when Ihe right 1o receive paymenl is established, it is probable that the economic benafits
associated with Ihe dividend will low 1o the Company, and the amount of the dividend can be measured reliably.

(2) Taxes
Current income lax

Current income lax assets and liabiilies are measured af the amount expecied to be recavered from or pald to the taxation authorilies. The
lax rates and tax laws used to compute the amount are those that are enacled or substantively enacied, al the reparting date in the counlries
where the Company operates and generates taxable income.

Current income tax relating to items recognised oulside profit or loss ks recognised outside profit or loss (eilher in other comprehensive
income er in equity). Current lax Hems are recognised in comelation 1o the underlying transaction either in CCl or directly in equity.
Management periodically svaluales positions laken in the tax raturns with respect to situations in which applicable tax regulations ane subject
to interpretation and eslablishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the lability method on temporary differences belween the tax bases of assels and labilitles and thelr camying

amaunts for financial reporting purposes at the reporfing date.

Deferred lax kabiliies are recognised for all taxable temporary differences, excepl in respeet of taxable temporary differences associaled with

investmenis in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and il is probakle that the tlemparary differences will nol reverse in the loreseeable fulure.

Deferred tax assets are recognised for all deduclible femporary differences, the carry forward of unused lax credits and any unused lax

losses. Deferred lax assels are recognised to the extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the canry forward of unused tax credits and unused tax losses can be utilised, excepl:

= When the deferred tax assel relaling to the deductible temporary difference arises from the initial recognition of an asset or liability in a

frangaction thal is mot a business combination and, at the time of the transaction, affects neither the accounting peofit nor taxabla profil or

lass

- In respect of deductible temporary differences associaled with investments in subsidiaries, associales and inlerests in joinl veniures,

deferred lax assels are recognised only (o the exient thal it is probable that the lemporary differences will reverse in the forezeealile fliture

and taxable profit will be available against which tha temporary differences can be utilised "' ._,:-' C
|| a=
e
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SHARDA POLAND SP ZO O
Notes to financia 1

atameants

The camrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profil will be available to allow all or part of the deferred tax asset to be utilised, Unrecognised defesred lax assels are re-
assessed al each reporling date and are recognised 1o the extent that it has become probable that future taxable profits will allow the
deferred tax assel lo be recovered.

Deferrod fax assets and liabilities are measurad at the lax rates that are expected to apply in tha year when the assel is realised or the
fliability is setlled, based on tax rates (and tax laws) thal have been enacled or substantively enacted at the reporing date.

Deferred tax relating lo items recognised oulside profit or loss is recognised outside profit or loss (either in other comprehensive inceme or in
equity). Deferred tax ilems are recognised in cometation to the underlying transaction either in OCI or directly in equity.

Daferred tax assats and deferred lax liabilities are offsat if a legally enforcaable right exisis o set off current lax assets agans! current lax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority,

(1 Use of estimates

'I'hc? preparation of financial stalements in conformily wilh Indian Accounting Standards requires (he management lo make judgments,
estimales and assumptions thal affect the reported amounts of revenues, expenses, assats and liabilities and the disclosura of contingent
liakilities, at the end of the reporting period. Although these estimales are based on the management's best knowledge of current events and

actions, uncertainty aboul these assumplions and estimales could result in the outcomes requiring a material adjustment to the camying
amounts of assels or liabilities in futuere periods.

(g} Property, Plant and Equipment and Depreciation

Preperty, Plani and Equipment are stated al cost less accumulated deprecialion and impairment losses, if any. Cost comprises purchase
price and any altributable cost of bringing the asset o its working condilion for its inlended use,

Depreciation is provided after impairment, if any, using the straight-line method as per the useful lives of the assels estimated by the
management, or al rates prescribed under Schedule Il of the Companies Act 2013,

{h) Intangible assets and amortisation

Intangible assels acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are camied at
cosl less accumulated amortization and accumulated impairment losses, if any.

The useiul lives of inlangible assets are assessed as finite.

Intangible assats are amonised over the useful economic life and assessed for impalment whenever there is an indication that the intangible
assel may be impaired. The amortisation period and the amortisation method for an intangible asset are reviewed at least al the end of each
reporting period. Changes in the expected useful Iife are considered (o modify the amortisation pericd, as appropriate, and are treated as
changes in accounting estimates. The amoriisation expense on inlangible assels is recognised in the statement of profit and loss uniess
such expenditure forms part of camying value of another asset,

Gains or losses ariging from derecognition of an intangible assel are measured as the difference between the net disposal proceeds and the
carying amount of the asset and are recognised In the statement of profil or loss when the asset is derecognised.

Computer Software
Expenses on implementation of Computer Software are amortised on a straighl-line basis over a period of four years.

Research and Development costs, Product Registration and Licences

Research cosls are expensed as incurred. Development expenditures on an individual project are recognised as an intangible assel when
the Company can demonstrata:

- The technical feasibility of eampleting the intangible asset so that the asset will be available for use or sale

- Its intention to complete and its ability and intention to use or sell the assel

- It is probable that fulure economic benefils will flow to the Company and the Company has control over the assel

Cosl of Product Registration generally comprise of costs incurred towards creating product dosslers, fees paid to registration consuliants,
application fees to the minisires, data compensation costs, data call-in costs and fees for lask-force membership.

In sitizations where consideralion for dala compensation is under negotiation and fs pending finalisation of contractual agreements, cost is
determined on a best estimate basis by the management, and revised 1o aclual amounts on conclusion of agreements.

Product Registration and Licence charges are amortised on a slraight-line basis over 8 period of five years.

Following Initial recognition of the development expenditure as an asset, the asset is cammied al cost less any accumulated amartisation and
accumulated impairment losses. Amortisation of the asset begins when development is complele and the assel is avallable for use. Il is
amortised over the period of expected future benefit. Amartisation expense is recognised in the slatement of profit and loss unless such
expendilure forms part of carrying value of ancdher asset.

Dwrireg the period of development, the asset is tested for impairment annually.




{l} Loase

The determination of whether an amangement is (or contains) a lease |s based on the substance of the arrangement at the inceplbion of the
lease. The arrangement is, or contains, a lease If fulfiment of the amangement is dependent on the use of a specific assel or assets and the
amangement conveys a right Lo use the assel or assels, even if that righl is not explicitly specified in an arangement.

Company &3 a lessce
A fease is classified al the inceplion date as a finance lease or an operaling lease. A lease that ransfers substantially all the risks and

revwards incidental to ownership to the Company is classified as a finance lease. Oporating lease payments are recognised as an expensa in
the statement of profit and loss on a straight-line basis over the lease lerm.

(i) Inventories

Raw materials, raded goods and finished goods are valued at lower of cost or net realizable value, Cost includes direct material and direct
expenses. Costis determined on a weighled average basis as per individual location which |s done on spedific ideniification of batches. Net
realizable value is the estimaled selling price in the ordinary course of business, less estimated costs necessary to make the sales

(k) Provisions

A provision is recognized when the Company has a present obligalion as a resull of past event, if is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Frovisiens are nol discounted to thelr present valug and are delermined based on the best estimate required 1o sattle the obligation at the
reporting date. These estimales are reviewed al each reporting date and adjusted to reflect the current best estimates.

(I} Contingent Liabilities

A contingent liability is a possible obligation thal anses from pas! evenls whose existence will be confirmed by the occurrence or non-
octurrance of one or more uncertain fulure events beyond the conlrol of the group or a present obligation that is not recognized because it is
not probabde thal an outflow of resources will be required to setile the obligalion. A contingent liability also arises in extremely rare cases
where there is a liability thal cannol be recognized because it cannol be measured reliably, The group does nol recognize a confingent
hiability but disclosas its existence in the financial statements

A contingent asset is nol recognised unless il becomes virually cartain that an inflow of economic benefits will anse. When an inflow aof
economic benefits is probable, conligen! assels are disclosed in the financial stalements. Confingent abilities and contingent essels are
reviewed at each balance sheet date.

{m) Cash and cash equivalents
Cash and cash equivalent in the balance sheel comprise cash at banks and on hand and =horl-term depaosits with an original matunty of
three months or less, which are subject lo an insignificant risk of changes in value

For the purpose of the consalidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposils, as defined
ahove, net of outstanding bank.

{n} Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the period atiribulable 1o equity shareholders by the weighted
average number of equity shares outstanding during the period

For the purpose of calculating dduted eamings per share, the net profit after tax for the period attributable lo equity shmhpldvam and tha
weighted average number of equity shares outstanding during the period are adjusted for the effects of all dilutive potential aquity shanes,
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As at As at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Current laxes (nef) - 390,859
Total - 390,859
4 Other Non - Current Assels
As at As Bt
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Security Deposit 205,737 177,683
Taotal 205.737 177,683
§ Inventories
As al As at
Particulars 31-Mar-2018 | 31-Mar-Z017
INR INR
|Finished goods 277,825,840 46,454 969
Total 277,825,840 46,454 969
& Trade Rocoivables
As at As al
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Trade Receivables unsecured considered good 174,996,508 | 116,549,543
Taotal 174,996,508 | 116,549,643
7 Cash & cash equivalents
As at As at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Balance with Bank 833,640 476,708
Total 833,640 476,708
8 Other Current assets
As at As at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Statulory Dues Recelvable 3,378,159 -
Othiar Current assels 48, 244 123,158
Total 3,426,403 123,158
L5
QD
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to financial n r r
Equity share capital
Particulars As at As at
31-Mar-2018 | 31-Mar-2017
INR INR
Authorised shares
100 {Previows year : 100} Shares of 50 PLN each 96,269 96,265
c & full id up sha
100 {Previous year : 100) Shares of 50 PLN each 06,260 95.269
Total Issued, Subscribed & fully pald up share capital 08,260 96,269
Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Particulars Equity Shares Equity Shares
As at As at
31-Mar-2018 31-Mar-2017
Numbar INR Humbor INR
Al the beginning of the period 100 96,268 100 96,260
Issued during the period . - -
Outstanding at the end of the pariod 100 96,268 100 896,269
Details of shareholders holding more than 5% of shares in the company
As at As at
Name of Shareholder 31-Mar-2018 31-Mar-2017
No. of % of Holding MNo. of Shares | % of Holding
Shares held
held
Sharda Cropchem Limited 100 100% 100 100%
Other equity
As at As at
Particulars J1-Mar-2018 | 31-Mar-2017
INR INR
Deficit
Balance as per the last financial statement 1,168,034 11,304,380
Add : Profitf(Loss) for the year 12,480,566 |  (10,136,946)
Closing Balance 13,657 600 1,168,034
Foreign Currency Translation Resarve
Balanco as per the kast inancial stalement 1,855,243 |- 373125
Add : Changes for the pariod (21,284,226} 5,128 368
Closing Balance (19,328,383) 1,955,243
Total {5,671.383) 3.123.277
Trade Payables
As at As at
Particulars IM-Mar-2018 | 31-Mar-2017
INR INR
Trade payables 360,346,295 | 141,523,490
Total M.MEBE 141,523,490
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Notes to financial statements for the year ended 31st March 2018
12 Other Payables
I As at As at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Other Payables 67 444 371 1,158,924
Total 67,444,371 1,158,924
13 Liabilities for Current Tax
As at Asg at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Provision for fax 350,345 -
Total 350,345 -
14 Provisions
As at As at
Particulars 3-Mar-2018 | 31-Mar-2017
INR INR
Provision for Expenses 24,620 845 13,146,376
Total 24,629,845 13,146,376
15 Other Current liabilities
As at As at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Statutory Dues Payable . 5,124,584
Expected return from Customers 1,092,388 -
Total 1,082,386 5,124,584
18 Revenue from Operations
Yearended | Year ended
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Sales of Agro Chemicals 306,201,650 | 333462162
Total 396,291,658 | 333,462,162
17 Other incomo
Year ended Year ended
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Miscellaneous Incoma 14321 131108
Fargign Exchange Gain 369,015 2,831,805
Total 383,336 3,062,714




SHARDA POLAND SP 20. 0

18

20

21

Purchase of traded goods
Year ended Year ended
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Purchases of Agra Chemicals 591,134,080 | 253.874.399
Total 591,134,088 | 253,674,399
(Increase) decrease in inventories
Yoar andod Year endod
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Inventories at the end of the year 277,825,840 46,454 960
Traded goods
Imventorias at the beginning of the year
Traded goods 46,454,969 | 109,836,486
Total [231,370,871) 63,381,517
Finance costs
Yoar endod Yoar ended
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Interast expense 261,048 -
Interest on loan 5,683 -
Total 290,731 -
Other expenses
Yoar onded Year ended
Particulars 3-Mar-2018 | 31-Mar-2017
INR IR
Power and fuel 85,757 49481
Fraight and forwarding charges 3,970,348 6,383 665
Renm 1,202 488 1.314 438
Rates and laxes 476,585 46,477
Insurance 132,767 271,483
Sales Commission 8,305,588 11,158,727
Communication costs 135475 73,107
Legal and professional fees 1,108,432 078,142
Storage Charges 4,249 095 4,038,303
Miscallaneous expenses 427 B24 821,940
Foseign Exchange Loss A 3
Bank charges 671,046 528,723
Disposing Malerials . 782,451
Repairs and maintenance
Others 581,364 486,304
Taotal 22,328,568 26,935,429
Income Taxes
Year ended Year ended
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Income tax adjustment of previous year - 158,677
Current mcome tax 1,801,911 2,311,800
Total 1,801,911 2,311,800
VA
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Notes to fina

23 Fair Value Measurements

31 March 2018 31 March 2017
FVTPL |FvTOC! Amortised Cost [FVTPL FVTOCI Amortised Cost
Financial Assets
Security deposits - - 205.737 - - 177,683
Total Financial Assots - = 205,737 - - 177,683
Financial Liabilities
Total Financial liabilities = - = = - =
24 Contingent llabilitles and Commitments
As at As at
Particulars 31-Mar-2018 | 31-Mar-2017
INR INR
Contngent liabilities HIL HIL
Commitments HIL HIL
25 Earnings per share (EPS)
As al As at
Faticutars 31-Mar-2018 | 31-Mar-2017
INR INR
Basic and diluted earning per shara:
Profit after taxation as per statement of profit and loss 12,489 566 (10,136, 946)
Weighted average number of equity shares sutstanding 100 100
Basic and dilvted eaming per share 124 806 (101,368)
Mominal Value of equity share (PLN) 50.00 50.00

26 Segment reporting

The Company operales in a single and relaled business segmenl viz. Agro Chemicals . Therefore, the information required by the
IND AS 108 on segment reporting i nol applicable to the Company.

27 Related Party Disclosures

{a) Related parties with whom transactions have taken place during the Yoar:

Particulars

(i} Parent company

{if) Felow Subsidiary

(i) Fellow Subsidiary

Sharda
|l.lmi1.ed i

Sharda
International
DMCC

Sharda
Cropcham
|Espana SL
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financial sta r

Related party transactions:

31st March 201

The following table provides the total amound of lransactions thal have been enlered inlo wilh related parties.

- Transactions with Related Party

Particulars As at As at
31-Mar-2018 | 31-Mar-2017
INR INR
Unsecured loan taken:
Sharda Cropchem Espana SL* 12,481,383
Unsecurod lsan repaid
Sharda Cropchem Espana SL* 12,484,724
Intereet on unsecurod Loan
Sharda Cropchem Espana SL* 0.683
Purchaso of traded goods:
Sharda Cropchem Limited 581,134,080 | 253 674,399
Outstanding balances As at As at
31-Mar-2018 | 31-Mar-2017
INR. INR
Trade pavablos:
Sharda Cropchem Limited 360,346,295 137 224 454

“Inler group balances will not malch dua o exchange rolo differonce.

The previous year figures have been regrouped, rearranged wherever necassary lo compare this year figuras

Proviouws yoar figures.

As por our repont of even date

For V.K.BESWAL & ASSOCIATES

CHARTERED ACCOUNTANTS =

Firm Reglstratign No. 101083W B &m

[
AN, %\.

| fpwa Chmntats, Ellllll

CA K.V.BESWAL = * |

[PARTNER] &

Membership Number - 131054
PLACE : MUMBAI

™ 17 APR 2018

For and on behalf of the Board of Directors of
SHARDA POLAND SP. 20.0

LB

R. V. Bubna
[President]




(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 Companies (Indian Accounting Standards) Rules, 2013, as amended.

(e) On the basis of written representations received from the directors as on 31.03.2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on
31.03.2018, from being appointed as a director in terms of section 164 (2) of the Act.

(f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

I. The Company does not have any pending litigations which would impact its financial
position.

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For V.KLBESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

At

CA K.V.BESWAL :
PARTNER
M.NO.131054 N,
PLACE : MUMBAI Ehen e

DATED : 17.04.2018



